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OATH OR AFFIRMATION

1, DomínickSeanandte , swear (or affirm) that, to the best of

my knowledgeand belief the iaccornpanying financial statement andsupporting schedulespertaining to the firm of

HudsóraHeritage Capital Management, Inc. , as

of DecemberŠN , 20 17 , are true and correct. I further swear (or affirrn) that

neither the company nor any partner,proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of acustomet, except as follows:

NOTARYPAÚt.C S E O NHEWYORK d erwyr a

No. 01SC6241903 Signature
Qualified in Putnom County

My Commisolon Expires May 31, 20),9 President GEO/CCO
Title

s... - Notary Public " '

Thia report ** contains (check all applicable boxes):
3 (a) Facing Page.
4 (b) Statement of Financial Condition.
7 (c) Statement of Income (Loss).

(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin gtockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Cteditors.

,r (g) Computation of Net Capital.
e (h) Coniputation for Determination of Reserve RequirementsPursuant to Rule 15e3-3.
( (() Inforniation Relating to the Possessionor Control Requirements Under Rule 15e&3.
3 (j) A Reconciliation,including appropriáteexplanation ofthe Computation ofNetCapital UnderRule15c3-Land the

Computation for Determination of the lteserve RequirementsUnder Exhibit A of Rule i5e34.
() (k) A Reconciliation betweenthe audited andunaudited Statements of Financial Condition with respect to methods of

consolidation.
(t) An Oath or Affirination.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**Forconditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of
Hudson Heritage Capital1Vlanagement, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statementof financial condition of Hudson Heritage Capital
Managemerit, Inc. as of Deceniber31, 2017, the related staternents of income, changes in
stockholders' equity, and cash flows for the year then ended, and the related notes (oollectively
referred to as the financial statements). In our opinion, the financial staternents present fairly, in

all material respects, the financial position of Hudson Heritage Capital Management, Inc, as of
December 31, 2017, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statementsare the responsibility of Hudson Heritage Capital Management, Inc.'s
management. Our responsibility is to express an opinion on Hudson Iseritage Capital
Management, Inc.'s financial statementsbased on our audit. We are a public accounting firm
registered with the Public Company Accounting Ovetsight Board (United States)(PCAOB) and
are required to be independent with respect to Hudson Heritage Capital Managernent, Inc. in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conductedour audit in accordance with the standards of the PCAOB. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, vehetherdueto error or fraud. Our audit
included perforniing procedures to assessthe risks of material mísstatement of the financial
statements,whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial staternents, Our audit also included evaluating the accounting

principles used and significant estimates madeby management,as well as evaluating the overall
presentation of the financial statements.We believe that our audit provides a reasonable basis for
our opinion.



SuppleinentalInforination

The supplemental inforrnation contained in Schedules1,II, III, and IV has been subjyotedto
audit proceduresperformed in conjunction with the audit of Hudson I-Ieritage Capital
Management,Inc.'s financial statements.The supplemental information is the responsibility of
Hudson Heritage Capital Managernent Inc 's management. Our audit proceduresincluded
determining whether the supplemental information reconciles to the financial statementsor the
underíying accounting and other records,asapplicable,and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presentedin conformity with 17 CER. §24017a-
5. In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the finanefal statements as a whole.

We have served asHudsonHeritage Capita1Management, Inc 's auditor since 2010±

Beehet,Della Torre, Gitto & dompany, PO
(d/bla BDG-CPAs)
RidgewoodNew Jersey
February 2762018



Hudson Heritage Capital Management, Inc,

Statement of Financial Condition

As of December 31,2017

Assets

Current assets

Cash $ 244,961

Accrued fees receivable, no allowance 23,628

Prepaid expenses and other current assets 4,222
Total current assets 272,811

Total assets $ 272,811

Liabilities and Stockholders' Equity

Liabilities

Accrued broker commissions $ 56,424

Other current liabilities 72,179

Total liabilities 128,603

Stockholders' equity
Common stock, no par value, 200 shares authorized,

issued and outstanding 2,000

Additional paid in capital 20,000
Retained earnings 122,208

Total stockholders' equity 144,208

Total liabilities and stockholders' equity $ 272,811

The accompanying notes are an integral part of the financial statements.
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Hudson Heritage Capital Management, Inc.
Statement of Income

For the year endedDecember 31,2017

Revenues

Fees $ 742,632
Commissionsrevenue 87,382
Interest income 11

Total revenues 830,025

Expenses

Commissions expense 268,515
Compensation and benefits 188,179
Occupancy 60,118
Insurance 27,837
Professional fees 40;710

Auto expenses 33,590
Computer expenses 18,233
Licenses and registration fees 10,889
Other operating expenses 89,582

Total expenses 737,653

Net income before income taxes 92,372

Income taxes 1,751

Net income $ 90,621

Basic earnings per share $ 453.11

The accompanying notes are an integral part of the financial statements.
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Iludson Heritags tapital ivianagement,Inci

Statement of Changes in Stockholders' Equity
For thesyearended Decembet31, 2O17

Additional Total

Common Stock Paid-In Retained Stockholders'
Shai Arnount Capital Earnings Equity

halance,&nuary 1 2017 200 $ 2,000 $ 20,00 $ 141,587 $ 1834Š7

Net income - - - 90,621 90,e21

I)istribiitions - - - (130,000) (130,000)

Balange, DecemberM, 2017 200 $ 2 00 $ 20,000 $ 122,208 $ 144,208

The accompanyingnotesareanintegralpart of the futancialstatements.
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Hudson Heritage Capital Management, Inc
Statement of Cash Flows

For the year endedDecember 31, 2017

Cash flows from operating activities
Net income $ 90,621
Adjustments to reconcile net income to
net cashprovided by operating activities
Accrued fees receivable (4,276)
Prepaid expenses and other current assets 5,582
Accrued broker commissions andother current liabilities 13,576

Total adjustments 14,882

Net cash provided by operating activities 105,503

Cashflows from investing activities -

Cash flows from financing activities

Distributions paid (130,000)
Net oashused by financing activities (13Ò;000)

Net decreasein cash (24,497)

Cash - beginning of period 269458

Cash - end of period $ 244,961

Supplemental disclosures of cash flow information
Cashpaid during the period for

Interest $ -

Income taxes 1,751

The accompanying notes are an integral part of the financia;1statements.
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Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements

December 31,2017

Note 1- Organization and Nature of Business

Hudson Heritage Capital Management, Inc. (the "Company") is a broket-dealer incorporated
October 1, 1997 in New York. The Company'sprimary source of revenue is derived from
commissions earned from the sale of mutual funds, municipal securities for Section 529 plans,
variable life insurance or annuities and investment advisory services. The Company operates as a
Financial Industry Regulatory Authority (FINRA) member firm and is a registered investment
advisory firm. The Company and its owners are licensed with the FINRA. As of December 31,
2017,all registration fees andrequired filings have beenmade to the FINRA and the related state
securities authorities.

Note 2 - Summary of Significant Accounting Policies

Useof Estimates

The preparation of financial statements in conformity with U.S.GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Basis of Accounting

The accompanying financial statements are prepared on the accrual basis of acoounting.
Expenses are recognized when incurred, rather than when cash is disbursed, and revenue is
reoognized when earned, rather than when cashis received.

StatementofCashRows

For purposes of the Statement of Cash Flows, the Company has defined cash equivaients as
highly liquid investments with original maturities of less than three months that are not held for
sale in the ordinary course of husiness.

Allowance for Doubtful Accounts

The Company provides for estimated losses on accrued fees receivable, using the allowance
snethod,based on prior bad debt experience and a review of existing receivables. The Company
has evaluated its acerned fees receivable at December 31, 2017 and has determined that no
allowancefor doubtful accounts is required as the accrued fees receivable balance at December
34 2017 has been collected in full subsequentto December 31,2017.

-7-



Hudson Heritage Capital Management,Inc.
Notes to the Finnaciál Statementsteontinued)

Decernber 31,2017

Note 2 -Summary of Significant Accounting Policies (continued)

Commissions

Commissions are recorded as securities transactionsoccur andare credhed by account,

Investment Advisory Income

Investmentadvisoryfees are received quarterly but are recognized as earned on a pro rata basis
overthe term of the contract.

Note 3 - Fair Value

Fair Valye Hierarchy

FA$B ASC 820 defines fair value, establishes a framework for measuringfair value, and
estabfishesa hferarchy of fair value inputs. Fair value is the price that would he received to sell
anassetor paid to transfer a liability in an orderly transaction between market participants at the
iñeasurement date. A fair value measurernent assumes that the transaction to seil the assetor
transfer the liability oecurs in the principál market for the assetor liability or, in the absence of a
principal market; the most advantageousmarket. Valuation techniques that are consistent with
the market, income or eastapproach,as specified by FASB A$C 820, are usedto maasurefair
value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fait value
into three broad levels:

* Level L Quotedprices (unadjusted)in activemarketsfor identic;alassetsor lishifitiesthe
Company can access at the measurement date.

• Level 2 hiputs other than quotedprices indluded within level i that are observablefor the
assetor liability either directly or indirectly.

* Level i Unobservable inputs for the assetor liability.

The availability of observableinputscanvary Ironi security to seóurity and is affectedby a wide
variety of factorsr including,for exaraple,the type of security, the liquidity of markett, andother
characteristics particular to the security. To the extent that valuation is based on modelsof
inputs that are less observable or unobservable in the market, the determination of fair value
requires more judgment. Accordingly, the degree of judgment exercised in detetrnining fair
valueis greatestfor instruments categorized in levell

-8-



IIudson ileritage Capitai Nianagement, Inc.
Notes to the Financial Statemente (contined)

December 31,2017

Note 3- Fair Value (continued)

The inputs used to rneasure fair value may fall into different levels of the fair valuehierarchy. In
such cases, for disclosure purposes,the level in the fair value hierarchy within which the fair
value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement in its entirety.

The Company's financial instruments consist mainly of cash,accounts payable and acerned
expenses.The tarrying amounts in these anancialstatementsapproximate fair value due to their
short-term nature.

Note4-Income Taxes

The Company, with the consent of its shareholders,has elected S Corporationstatusfor Federal
and iiew York State income tax purposes. As such, the stockholders of the Company are
required to include the Company's taxable income on their individual incoine tax returns.
Accordingly, there is no provision for Federal and New York State incorne taxes.The Company
also does business in New Jersey, where S Corporation status has not been elected. The
Companyrecords a provision for income taxes for its New Jersey income tax and New York
franchisetaxe Theproeisionfor income taxes for the year endedDecember 31, 2ól7 consists of
$1,751 in current stateincome taxes.

The Company recognizes and measures its unrecognized tax benefits in accordancewith FA$B
ASC 740, Income Taxes. Under that guidance the Company assessesthe likelihood, basedon
their technical rnerit, that tax positions will be sustainedupon examination based onthe facts,
circumstances and information available at the end of each period. The measureinent of
unreengnizedtax benents is adjusted when new information is available, or when an event
occursthat requiresa change. The Company is currently not under any examinationby fedetal
or statekax uthörities. The Company is no longer subject to U.S. federal, state analocal income
tax exarnitations by tax authorities for years before 2014.

Note 5- Net Capital Requitements

The Company is subject to the Securities and Exchange CommissionUnifort Not Capital Rule
($EC Ruíe 156341),which requires the maintenanceof minimum net capital and requires that the
ratie of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to L At
December 31,2017,the Company had net capital of $116,358,which was $111,358 in excessof
its requirednet capitalof $5,ÖØ, The Company's ratio of aggregateindebtedness to net capital
asof Decernber31, 2017was 1.11to 1.

-9-



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements (continued)

December 31,2017

Note 6 - Ernployee Benefit Plan

TheCompany has a qualified retirement savingsplan covering eligible full-time eroployees.

Note 7 - Comruitments and Contingencies

Operating Leases

The Company rents office space under non-cancelable operating lease agreements expiring
through 2018. Certain leases are subject to rental increases. The Company is also required to
pay its pro-rata share of real estate taxes and other costs under certain leases.

Minimum annual future rental payments under the operating leases,excluding certain operating
costs,follows:

Year ending December 31, 2018: $42,150

Minimurn payments have not been reduced by minimum sublease rentals of $0 due in the future
under non-cancelable subleases.

The following shows the composition of total rental expense for the year ended December 31,
2017:

Minimumrentals $ 82,160
Less:Subleaserentals (30,026)

$ 52,134

Note 8 - Basic Earnings Per Share

Basic earnings per share of common stock were computed by dividing income available to
common stockholders by the weighted average number of common shares outstanding for the
year. Diluted earnings per share are not presented because the Company has issued no dilutive
potential common shares.

-i0-



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements (continued)

December 31,2017

Note 9 - Uncertainties, Contingencies, and Risks

The Company is one of several defendants in a lawsuit brought by the beneilciary of a life
insurance policy claiming damagesof $5,000,000from the defendants, for which the defendants
have $6,000,000in combined liability insurance coverage. It is the position of management and
legal counsel for the Company that the claim is without merit and should be dismissed. The
Company's motion to be dismissed from the caseafter discovery and summary judgments were
made was denied, and the Company appealed this decision to the Appellate Division Second
Department. It is the further position of rnanagement and legal counsel for the Company that
there is a high likelihood that either the Appelate Division Second Department will reversethe
lower court's decision and dismiss all claims against the Company or the Company will be
successful on a subsequent motion for summary judgment if the Company is not successful on
appeal, and accordingly, that the complaint will not have an adverse effect on the Company's
financial position.

Note10- Subsequent Events

The Company has evaluated subsequent events through February 27, 2018, the date which the
financial statements were available to be issued.

-11-
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Schedule I

Contputation öfNet Capital Under Rule 1563-1 of the
Securities and Exchange Commission

As of December 31, 2017

Net Capital

Totalstockholders'equity $ 144s208
Deduct stockholders'equity notallowable for net capital -

Total stockholders' equity qualifiedfor not capital 144,208

Deductions and/or chagget
Nonaltowableassets: (27,850)

Nekcapital before haircuts on securities positions
(tentative net capital) 116358

Haircuts on securities

Net capital S 116 358

Aggregate indebtedness:
Accrued broker cornmissions and other äurrent liabilities $ 128,603

Computation of basicnet capital requirement

62/3% ofaggregate indebtedness $ 8,574

Minimunrnetcapital required: $ 5,Ø00

Iacessnet capital $ 111,35$

Ratio: Aggregate indebtedness to net capital L11 to 1

Reconciliation with Company's Computation
(Included in part II of Form X-17A-5 as of December 31,2017)

Net capital, as reported in Goinpany's part II A
(unaudited) FOCUS report $ 110,672

Managernent adjustment to record additional cashactivity 19;741
Øther managemerit adjustments, het 10733

Audit adjustments to record acered professional fees. (15,800)
Audit adjustments to tecord additional compeusation (6,339)
Other auditadjstments, net (2;649)

Net oapitalyet abope $ 116,358

-12-



SCHEDULE II

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15c3-3

December 302017

The Company claims exemption from the requirements of SEC Rule 15c34, under Section
(k)(1) of the Rule.

See Report of fndependent Registered Public Acaounting Firm.
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SCHEDULE III

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

INFORMATION FOR POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

December 31,2017

The Company claims exemption from the requirements of SEC Rule 15c3-3, under Section
(k)(1) of the Rule.

See Report of Independent Registered Publie Accounti g Firm.
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SCHEDULE IV

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

ExemptionReport Prepared Pursuant to Securides andExchange Act of 1934 Rule 17a-5, 17
CF.R.§24047a4of the U.N.accurities and ExchangeComniission(**ŠEC")

December 31,2017

To the best of its knowledgeandbelief, HudsonHeritage Capital Management, Inc.(the
"Company")states the following:

The Cornpanyclaimed anexemption from 17CFJA.§240.1503-3under the provisions in
paragraph (k)(1)- Limited business(Mutual Funds and/or VariableAnnaities only)-(the

"identified exemption provisions"). The Company met the identified es:emption provisions
throughout themost recent fiscal year ended December 31,2017 without exception.

Hudson Heritage Capital Management,Inc.

1,Dominick Scianandre,affirm that, to the best of my knowledgeand belief, this Exemptían
Report is complete and accurate.

By:

Title: President

Date: February 27, 2018

See Report ofIndependentRegistered Public Accounting Firm



SECURIT(ES 0NVESTORPROTECTION CORPORATFON

.O.Box 9N85 si ing OkD.C 20090-2185 .,7
43a.REVGm) Gefferal ASSessmentReconciliattoll (35-REV (917)

For me fiscal year ended 12/31/2017

(Read carefully ile insituelians in your Workintj Copy before compieligg this Form)

TO BE FILED BYALL SIPC MEMBERS WITH FISCAL YEAR ENDiliGS

6 Nanteof Menthere add(Ass, Desígnated Exgmigljig Authority, 1934 Aci reyisitation no.and mondi in vehichfiscal year endslorputnosesof the audit totitfirement of SEC Rule 1734:

Note:H any of the informationshownan ille
4'4-"a4.r"----"AM.FoR AAccios i mailing label requires correction, please a-rnail
50446 FINRA DEC AnyCorr0Clionslo larm@sipo.organdso
HUDSON NERITAGE CAPITALhlGNT INC Indicate on the form filed.
20 BALTIC PL STE2

T�Œ�Œ�l_numberalperson to

contact respecliti this form.

Dominick Sclanandre 914-2T1-8102

2. A. General Assessmani (llam 2e from page 21 $ 1,245

B. Lesspayment made with SIPC-6 filéd (exaltide Interest) ( 989 )
7/26/2017

Dale Paid

C. Less prior overpayment applied

D. Assessment halance dise or (overpaymenl)

E. Interest compuled on late payment (see instruction E) for____daysat 20% per annuni

F. Total assessmeni balance and interesIdue (or overpayment carried forward) $ 256

Cs PAID WITH THIS FORM:
Check enclosed, payableto SAPC
Total (must be same as F above) S 256

H. Overpaymentcarrled larvíard $(

'J.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and lhe

person by whom it is executed represent thercioy
that al information contained herein is litre, correct Hudson Heritage Capital Managernent,incy ..
and comi)lete.

(A,tilltoit e(I s {rnaluta)

Dated the 190th_day of Februarv , 2&]]8__. President/CCO

Thts form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of Hiis form
for a period of not less than 5 years, the latest 2 years in an easily accessible place.

Poemarked Received Rtvioived

ultulations Documentation ForwardCopy
CC

e Exceptions:

N 01sposition of excepuons:
1



DETERMINATION OF "SAPCNET OPERATJNQREVENUES"
AND GENERAL ASSESSMENT

Amounts for tito liscal period
beginning 1/1/2017
and endin9 12?31/2017

ItemNo, Eliminate cents

2a.Tolaltavyaue(F00tf3 Line INParlAIALille 9 Gade4030) $ 830,025

2b.Addilions:

(t) Totalrevenuesfroni thesecuritiesbusinessof subsidiaries (except foreign subsidiaries) and
predecessors not inclutted above.

(2) Nel lossitemprincipai transactions in secutilies in trading accounts.

(3) Nelloss froni principal transactioils in comliiodities in tradingnucounts.

{4) litterest anddividetid expenseded4elod in determiningilem 23.

(5) Nel lossliom inanagemelti of of petticipation in lire underwriting ordistribution of securilies.

(S) Expensesalaótihan adveribiing, printing, registralion (oos and legal feesdeducted in durermitiing net
prolitfromn anagement of or participntion in underwriting ordistribution of securities.

(7) Net losa fromsecuritiesin iiivestment accounís.

Totaladditions

20 Óeddelidasi

(i) Revendesfromthe disJributiorraf sliares of a registered openend investmentcompanyof unit
iltvestinent trust, froni lhe sale of variable annuilles,front file business of insurance,from investmeni
advisoryservices renderedto re01steredinvestment companiesof insurance companyseparate
accouties,andfromtransaclions in security futures products.

(2) Revenues framcommodily Iransactions.

(;i) COTirmissions,Aloorbiokerageand cloarancepaidto olifer SIPCmembersinconnectionVrith
securillestransaclions.

(M Ret#tbiltamentstorposlagein connection wfilt piety solicitation.

(5) Nelgainfromsecutiliesin investmentaccounts.

(6) 100% of ceramissionsand markups earned Aromlransacligns in (i) certificales of deposit and
(ii) Treasurybills, bankersacceptancesor commercíalpaperlital maturenine monthsor less
Tramissuancedate,

(7) uirect expenses of printing advertising and legal fees incutted in conneclion with other revenue
relatedla lhe sucedliesbusirless (revemie deNaadby Section (6(Ø)(L) of the Aci),

fu)Otherrevenuenot relatedeillier difeeliyor indite¢lly10ille tecUrillesUUSiritSR
(See insiructionC):

(Oethictions in excess of $100.000 tertuire documentation)

(9) (i) Totatinletest aríd dividend expense (FOCUS Line22/PART llA Line03,
Codd 4075plus line26(4) aoove)but not in excess
nitótal istleregl anddividendiiscose, $

(ii) 40&ol titalgileirityrestearned oncuslomerssecutilles
accounts(40% oléÓOUSline 5, Code 39600. S

Enlarthe geenter of line (t) or (ii)

Tillal deductions

24.StPCNet0peintilig Revenues $_830202

N GeneralAssessateal¶.00Ri (M$,
(topage 6 ne2.A.)

2
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$�ì�´_IndependentRegisteredPublic Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors and Stockholders of

Hudson Heritage Capital Management, Inc.

In accordancewith Rule 17a-5(e)(4) under the Securities FachangeAct of 1934andwith theSIPC
Series600 Rules,we have performed the procedures enumerated below,which were agreedto by
fiudson Heritage Capital Management, Inc. and the Securities Investor Protection Corporation
(SIPC)with respect to the accompanying General AssessmentReconciliation (Form SIPC-7) of
Hudson Heritage Capital Management, Inc. for the year ended December 31,2017, solely to assist
you and SIPC in evaluating Hudson Heritage Capital Management, Inc.'s compliance with the

applicable ínstructions of the General Assessment Reconciliation (Form SIPC-7). Hudson
Heritage Capital Management, Inc.'s management is responsible for Hudson Heritage Capital
Management, Inc.'s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Øversight Board (United States). The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no

representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-
17A-5 Part III for the year ended December 31, 2017 with the Total Revenue amount
reported in Form SIPO-7 for the year ended December 31, 2017, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;



4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments, noting no
differences; and

5. Compared the amount of any overpayment applied to the currentassessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.
Accordingly,we do not express suchan opinion. Had we performed additional procedures,other

matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not beused by anyone other than these specified parties.

Bööher, Della Torre, Gitto & Company, PC
(d/bla BDG-CPAs)

Ridgewood,NJ
February 27, 2018
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Report of Independent Registered Public Accounting Firm.

To the Board of Directors and Stockholders of

Hudson Heritage Capita1Management, Inc.:

We have reviewed management's statements, included in the accompanying Supplemental
Schedule IV, Exemption Report, in which (1) Hudson Heritage Capital Management, Inc.
identified the following provisionsof 17C.F.R.§15c3-6(k) under whiòh HudsonHeritage Capital
Management, Inc. claimed an exemption from 17 C.F.R. §240.15c3-3: (k)(1) (exemption

provisions) and (2) Hudson Heritage Capital Management, Inc. stated that Hudson Heritage
Capital Management, Inc. met the identified exemption provisions throughout the most recent
fiscal year without exception. Hudson Heritage Capital Managenient, Inc.'s management is
responsible for compliance with the exemption provisions and its statements.

Our soview was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required

procedres to obtain evidence about Hudson Heritage Capital Management, Inc.'s compliance
with the exemption provisions. A review is substantially less in scope than an examination, the

objective ofwhich is the expression of an opinion on management'sstatements. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
managemenfs statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(1) of Rule 1503-3 under the Securities ExcI1ange
Act of 1934,

Becher,Della Torre,Gitto & Coinpany,PC
(d/bla BDG-CPAs)
Ridgewood,New Jersey
February 27, 2018


